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20234 12 H , i e & B TAE S UOWTBA £ 18 V) SEAT 3l A0 8 N BLOR AR 1 (2% ) iR TF R 3 457 . 2024
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M 5T, o [ R A0 9 B 5 8 0 R VR [ 2 ] % b B R L A7 1) OG AR SR W AR T
B (Coval Fll Moskowitz, 1999) o E AN Ge 1 H A4k 2023) 7w, A B W 51 419 1) 32 22 ok 5 b oA 1850 v
T 9 ST 9 b X, 32 1 DX 9 7 43 0 0 b LR 3k 8096 5 T B 55 b o) A3 A IR U A 5 U (A W 45 il IXC g o) A
PGB A 2 /INY o AT AL B AR A £ AR U LA 5 43 o R s 43 v B0 £ SRR 48, s L X AR
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i M HEAE S N B3 B 0 3 1% 2 Ty 2 e B A PR ) 1 ] A AR 55, AN AU Bl T R A
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FERUT5 B A5 DAL 328 503, BT 42 /o B AR I F AR

i R G O A SCHR A B, A G T N LS B i 3 5 AP R R S O R AETE L R R AE 5 A
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by 4l FLAS) B8 BE R BT TR 28 E I 5 R T 3 AE A O BEORE, i Bl Y b A B ATL AL PR 2 AR 5 [
ONFVHY 2B R L5 BT T MET T AR 15 BE KUK (Cornaggia F1 Li, 2019) 5 HLv {8 5 A4 i 25 k9 25 ff 75
T8 [ 4 Al LS BE S B IR L R s Z AT — O LR R B AN O R SRR A TP U B 1
VAL S DT B T A% T8 1] 45 il DL AS) T 125 6] 2 )l 0% PR O P B AR AR 0 s RS L B B A | S Y
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1 BIR %) 30 s ) K B SE A BIL (Erel 55, 2012) , M T K 3k R ER 31 44 R0 & 00 S 2000 @l 8 A2 [
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T3 A, I E B s B A 258 B A Ak 4 Bk N AT 2 10 2838 M 4 R TS B 2 m R s
A E PR A B0 738 [ T AR 22 FIAS T, X4k [ b A A 348 35 AR 38 [ {5 R BOR 24 b 4 Al BILAG 15 5%
i 8- 55 & FH 4 AN UL, T DA B Bl B ) O Ak R SR I N TR 0 A ML A | S T AR AR L B
A% G ik il BT 2 A (BTSRRI AN, 2023) o RIS E PR AR A 4l R G0k Gk 0 E KA A6
ETEREE AR 0 F= 5 400, e 08 Ay 55 ] 20 ) B A T 5L i B e R o) e % O A AL G % i TR
) E AR T8 [ T 3 9 T I A R T 29 3R (Javoreik 45 ,2011) o

T LIRS, AR SCEE AR U 2 TF 38 [ PR & i3 7 T 408 o 2% i 5 1N R AR AR G R T I A L
SN R CIP N REE i a

3R A A T
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Yang ,2020) . SCALHERE BRI HE B R SO 22 T 97 RS B0 02678 XU i &5 45 28BS (Hofstede,
1984 ) , 1717 P& AR 125 [ 2 W) 76 AR G ) ) 43¢ 9% T

MRk 5 AR T8 SOk 25 R AN e 8 A D RS ) AR AR 2 b AR DA TR e 21 b B AR Y HE
HME 253X A 1) T REAR I [N ) Y 4878 KU FHBLAS , AT IR 5| B8 Z2 /M 42 58 (Ahern %5,2015) . 52
A, G SR 9 ] S0 Ak 25 53 45K, 8 R 2 )l A T T 3 4 M R ) 2 KR B I . — i, SOk BRI
2% BELAG 55 [ 20w BE R 51 TR0 AR 8 [ 03 1 22 () A B I) 000, 3802 8 OGRS 3T 2 8 A0 B Al 1
EHA 7 — i RS E S AL 5 T A A R 2 . B, 2677 & it vl g A +
T 2R B A R RN T O™ S TR EC , BXOR 2 W 55 7 T SE G L 38 S BN A I AR 7 A
FVE B A, fe RGBS 1 28 ) i 38 9% B I8 (Ang 55,2021,

FF 38 15 By %32 3 AR o W 5 A B e BB AL TR AR . BT T S A T S R RAT A
(], A R 4 v A i i % [ B 3 4 7 S5 W | g, KR B AR R B A o I B iR i R A 2 AR
T8 [ 5 A5 R SO AE O A B R AR (Woodside 55 ,2011) o [ BRI % 76 A< T8 e e it , 22 IR AT 1 24
HifR SOk D7 B A 2 RS o SRR O] 9 S AR A T A B T 4 R TR] I 51 B AR 22 (8] R BB R AT
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Horp i RORBEA T p FoR P EG 0 kRSB EAFREE RN ESNEBY RN PR
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=1 HAEQPER
(1) (2) (3) (4) (5) (6)
s ) A oMb [ 5 R WA - B e . 2B E bR TS LR
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The Launch of New International Passenger Air Routes and China’s New Advantages
in Utilizing Foreign Investment: An Analysis from the Perspective of
Cross—border Personnel Mobility Costs
WEI Hao LIU Yuan

(School of Economics and Business Administration, Beijing Normal University)

Summary: Due to the high—standard opening—up, exploring the foreign direct investment (FDI)
utilization effects of cross—border personnel mobility holds significant theoretical and practical
implications for China’s efforts to attract and leverage foreign investment more effectively. In an era of
globalization, the movement of people across borders is an increasingly vital component of international
economic interactions. The existing literature has primarily examined the impact of long—term cross—
border personnel flows, particularly international migration, on FDI, while overlooking the critical role of
short—term cross—border flows, especially international business travel, in the realm of international
investment.

Based on global enterprise investment data from 2007 to 2022 and using the launch of new
international passenger routes as a quasi—natural experiment, this study investigates the impact of
reduced cross—border mobility costs on the increase in new foreign investment in China. The main findings
are as follows.

The launch of new international passenger routes significantly increases the number of foreign—
invested enterprises newly established by multinational corporations in China and the scale of their
investment in the country by shortening cross—border travel time, demonstrating a notable FDI utilization
effect. This conclusion remains valid after addressing potential endogeneity issues through methods such
as restricting sample ranges and identifying instrumental variables. Additionally, robustness tests,
including parallel trend tests, heterogeneity—robust estimation, exclusion of the impacts of the COVID-

19 pandemic, investment agreements, the Belt and Road Initiative, the Russia—Ukraine conflict,
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consideration of tax havens, and placebo tests, confirm the reliability of the findings.

Heterogeneity analysis reveals that the greater the reduction in travel time achieved by new
international passenger routes, the stronger their FDI utilization effect. However, reductions in travel
expenses do not influence this effect. This indicates that the FDI utilization effect of new international
passenger routes is highly sensitive to travel time but insensitive to travel costs. This suggests that for
businesses, the ability to quickly and efficiently move personnel across borders is more crucial than mere
cost savings when it comes to making investment decisions.

New international passenger routes primarily attract FDI to China through three channels—
enhancing information acquisition efficiency, alleviating financing constraints, and promoting cultural
exchange. Specifically, by facilitating entry for overseas investors to conduct on—site inspections, these
routes effectively improve information acquisition efficiency, thereby promoting FDI inflows. They also
enhance multinational corporations’ financing capabilities, thereby easing the financing constraints they
face and facilitating FDI. Furthermore, by attracting international tourists to China, these routes foster
cultural exchange, which promotes FDI by enhancing mutual understanding and trust between investors
and the host country.

Furthermore, using the launch of new international passenger routes as a quasi—natural experiment
to enhance the host country’s investment attractiveness, this study empirically examines the impact of
these routes on the resource allocation and investment efficiency of multinational corporations’
investments in China versus other countries. The findings reveal that by reducing the time costs for
overseas personnel to enter China, new international passenger routes enhance the country’s investment
attractiveness to multinational corporations, prompting them to allocate more investment funds to China.
Compared to multinational corporations with lower financing constraints, those with higher financing
constraints are more inclined to concentrate their limited capital in their foreign—invested enterprises in
China following the launch of new routes, thereby improving investment returns. This study provides new
empirical evidence on the effectiveness of internal capital markets.

Currently, China’s investment attraction efforts face external risks, such as intensifying international
competition and rising geopolitical tensions, as well as internal challenges, including increasing labor
costs, manufacturing relocation, and industrial chain transfers. Therefore, the Chinese government must
attach great importance to the positive role of cross—border personnel mobility in attracting foreign
investment. It should also focus on optimizing international passenger routes to reduce the spatial-temporal
distance between China and foreign investment sources, lower cross—border mobility costs, significantly
streamline visa procedures for foreign business travelers, and create new advantages for leveraging FDI in
China.

Keywords: International Passenger Air Routes; Cross—border Movement of Personnel; Number of
Foreign—invested Enterprises; Scale of Foreign Capital Utilization
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