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The Principle, Method and Application of Hidden Poverty

Measurement Based on Time Deficit
Shan Depeng Wang Ying

(School of Economics, Southwest Minzu University)

Research Objectives: Set up financially affordable identification standards for consolida-
ting and expanding the achievements of poverty alleviation that can reflect positive incen-
tives. Research Methods: Calculate the time deficit based on time utilization data, adjust in-
come by using the monetary value of the time deficit, and identify hidden poverty through
comparison with the income poverty line. Research Findings: The incidence of hidden poverty
is similar to the incidence of absolute poverty when the targeted poverty alleviation strategy
is implemented, and it is significantly lower than the incidence of relative poverty. The hid-
den poverty index is more in line with China’s development reality. The main measures for
the alleviation of hidden poverty are to increase the return of paid working hours, reduce the
necessary unpaid working hours of the family, and improve other sources of income. Re-
search Innovations: The hidden poverty measure introduces time deficit to construct poverty
index by relaxing the assumption that all households have enough time for household produc-
tion. Research Value: The hidden poverty identification method can provide pragmatic and
feasible identification standards for assistance, and constrain the waiting and relying problem
in the process of assistance through positive incentives for paid labor. The hidden poverty as-
sistance policy can form an effective connection with the rural revitalization policy system.

Key Words: Hidden Poverty; Time Deficit; Relative Poverty; Rural Revitalization;
Common Prosperity
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