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Investment Facilitation in Central and Eastern European

Countries and Its Impact on China’s Foreign Direct Investment

Liu Yonghui'* Zhao Xiaohui
(1. The Academy of Economics and Trade Relationship and Cooperation for the Belt and

Road Countries, Shanghai University of International Business and Economics;
2. School of Statistics and Information, Shanghai University of International

Business and Economics)

Research Ohjectives: The paper systematically constructs the measuring system of investment
[acilitation, analyzes the impact of the level of investment [acilitation in Central and Eastern Euro-
pean countries on China’s direct investment, and measures China’s direct investment efficiency in
Central and Eastern European countries. Research Methods: Entropy method is used to measure the
investment facilitation level of 16 countries in Central and Eastern Europe, and Inefficiency Stochas-
tic Frontier Gravity Model is used to focus on the analysis of China’s direct investment scale and effi-
ciency in Central and Eastern European countries. Research Findings: The paper finds that the level
of investment facilitation in Estonia, the Czech Republic and Lithuania is high, while the level of
investment facilitation in Bosnia and Herzegovina, Serbia and Albania need improvement. The
threshold of investment facilitation index is 0. 5 that is a watershed for China’s direct investment in
Central and Eastern European countries. Among all indicators, the government and regulatory, la-
bor supply. and thc application of innovative technologics have a positive cffect, but infrastructurce
quality has a negative effect. The efficiency of China’s direct investment in Central and Eastern Euro-
pean countries is constantly improving, but there is still room for improvement. Research Innova-
tions: Calculate the investment facilitation level of 16 countries in Central and Eastern Europe, and
usc the Incfficiency Stochastic Frontier Gravity Model and pancl threshold regression model to study
the impact of investment facilitation level on China’s direct investment scale and cfficiency. Research
Value: The paper provides empirical experience for improving China’s investment efficiency in Central
and Eastern Europe and promoting the further development of bilateral investment. It will help Central
and Eastern European countries 10 leverage their advantages and deepen bilateral cooperation.

Key Words: Central and Eastern European Countries; Investment Facilitation; Sto-
chastic Fronticr; Gravity Model; OFDI Efficiency
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