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Impact of China-US Trade Friction on

Global Manufacturing Structure
Wang Xia

(School of Economics and Management, Zhcejiang Normal University)

Research Objectives: This paper is to cxplore influcnce mechanism and heterogencous
effects of China-US trade friction on global manufacturing structure. Research Methods: Tm-
port taril[ is introduced into theoretical derivation of Structural Gravity Model at the industry
level. Empirical data from 2002 ~2016 and GEPPML method are used in the estimates and
effects simulation. Research Findings: Due to the different trade substitution elasticities, im-
pacts of tariff changes on cxports of different industrics arc quite different. Impacts of tariff
changes on the welfare of producers and consumers in different industries are quite different,
which lead to heterogeneous wellare effects in dillerent industries. Research Innovations: Ba-
sing on 2018 tariffs lists and sensitive manufacturing industries in the history of China-US
trade friction, this paper selects sensitive manufacturing industries, estimates their different
trade substitution clasticitics and introduces the estimates into simulation to analyze the het-
erogeneous effect of China-US trade frictions. Research Value: This paper may provide possi-
ble theoretical and empirical relerences [or subsequent elfect evaluation and countermeasure
rescarch.
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