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Trade Effects of the EU’s Mega-RTAs Construction on China
Guo Zhifang"? Li Chunding® He Chuantian’

(1. Zhejiang University; 2. Zhejiang University of Finance and Economics;

3. China Agricultural University; 4. Guangdong University of Foreign Studies)

Research Objectives: This paper is to discover the influence of EU’s Mega Regional
Trade Agreements (Mega-RTAs) on China’s [oreign trade. Research Methods: This paper
constructs a global generalized equilibrium model system, and simulates the impact of the
three main EU involved Mega Regional Trade Agreements on China’s trade. Research Find-
ings: Trade agreements will damage China’s export trade in the short term and promote
China’s import trade through trade diversion channels. The elfect of non-taril[ barriers reduc-
tion on China’s trade is significantly greater than that of tariff barriers. The Trans-Atlantic
Trade and Investment Partnership Agreement (TTIP) has relatively obvious trade damage to
China, with less impact from the Economic Partnership Agreement (EPA) and the Compre-
hensive Economic and Trade Agreement (CETA). Research Innovations: This paper con-
structs the endogenous trade imbalance computable general equilibrium (CGE) model, and
analyzes the trade ellect ol new agreement rules and system changes on China. Research Val-
ue: This paper helps to promote the application and development of general equilibrium mod-
eling and simulation in the analysis of trade policy and to provide the policy reference for Chi-
na to deal with the EU’s Mega-RTAs.
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