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The Analysis of the Effect of Tariff Cost in Global Value Chain
Ni Hongfu' Gong Liutang” Chen Xiangjie®
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Research Objectives: This paper empirically calculates the cumulative cost of tariff, and
further simulates the price effect and welfare effect of trade frictions between China and the
United States. Research Methods: We construct global input-output price model and use the
data of the tariff rate and WIOT 2014 to study. Research Findings: Overall, the current tariff
system has a greater impact on China’s industry than that of the US. After China and the US
levy on tariff, the price level of the United States increases greater than that of China, and
then has a greater impact on the welfare of the United States. Therefore the welfare loss of
the American residents is generally greater than that of Chinese residents. Research Innovations:
We extend the single regional input-output price model to the global input-output price model with
tariff. We expound the global input-output price model from different perspectives and demonstrate
the consistency between the price effect model and measurement framework of the cumulative tariff
cost. Research Value: It provides a method for estimating the price effect and welfare effect of tariff
under the perspective of global value chain, and provides data basic for subsequent research.
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