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Measurement Method and Applied Research of

RMB Short-term Equilibrium Exchange Rate
Liu Yang

(Statistics Department, Shanxi University of Finance and Economics)

Research Objectives: This paper sets up a set of short-term equilibrium exchange rate
measurement method, and calculates the shori-term equilibrium exchange rate of China. Re-
search Methods: Under the condition of distinguishing mathematical equilibrium and econom-
ic equilibrium, a hybrid model is established by combining the econometric method of state
space model with the nonlinear programming method. Research Findings: The exchange rate
policy in the world pays more attention 1o the short-term equilibrium. If the RMB exchange
rate can reach the short-term equilibrium, the economic indicators related to the exchange
rate will be improved. Research Innovations: This paper gives the theoretical concept and
definition of short-term cquilibrium exchange rate, puts forward the idea of short-term cqui-
librium exchange rate model, and cunstructs the multi-objective equilibrium exchange rate
modcl which includes a sct of cconometric model and optimization model. Research Value:
This paper will help to promote the development of short-term equilibrium exchange rate
theory and improve the measurement method of short-term cquilibrium exchange rate. The
MOER model can provide reference for the government’s exchange rate decision-making in
our country.

Key Words: Short-term Equilibrium Exchange Rate; A Basket of Indices; Multi-Ob-
jective Optimization
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