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Does China’s Exports Reduce Trading Partners’ Wages?
Li Lei'’ Han Liyan® Cai Lixin® Liu Qingbin®
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Research Objectives: Impacts of the China's exports on trading partners’ wages. Research
Methods: Using detailed industry-level wage and product-level trade data, we study the im-
pacts of China’s cxports on wages of importing countrics. Research Findings: Thc empirical
results show that China’s exports exert negative impacts on manufacturing wages of trade
partners, but the degree of impacts is limited. Although China’s cxports reduce unskilled
labor’s wages, they increase wages of skilled labors on the contrary. As a result, the overall
negative impact is slight. The negative impacts are significant in countries with less advanced
technology, lower income or less open to the world. This negative impact on trading
partners’ wages 1s significant both in short run and long run. Research Innovations: Using
detailed industry-level. we make a deep analysis of impacts of the China’s exports on trading
partners’ wages. Research Value: We present empirical evidence of the impacts and uncover
the reason of the differential impacts.
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