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Observed and Latent Wage Gaps among

Different Types of Units

Liu Yang' Liang Feng**®
(1. School of Statistics and Mathematics, Central University of Economics and Finance;
2. School of Statistics, Capital University of Economics and Business;
3. School of Economics and Management, Beijing Institute of Petro-Chemical Technology)

Abstract: Using Recentered Influence Function, WASD is improved from an average
statistic to a quantile statistic. The improved WASD and Relative to Population Average
Wage Index are used to measure and analyze wage gaps among ownerships in China empiri-
cally, including the observable and latent gaps. Results show that medium and high income
groups of state-owned units account for most wage gap expansion, the wage gap among low-
er wage employees are narrowed. Wage gaps among state-owned units, collective-owned units
and private units have different internal structures since 1990s, wage gaps between state-
owned units and private units mainly due to human capital differences. In 2000, state-owned
units show premium in wage after controlling human capital differences, which need to be
controlled.

Key Words: Wage Gaps; Latent Wage Gaps; RIF Function; WASD
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The Effects of Reforming the Individual Income

Tax Threshold on Tax Capability
Li Guofeng' Liu Liming”
(1. School of Public Management, Shandong University of Finance and Economics;
2. School of Statistics, Capital University of Economics and Business)

Abstract: Based on the diagram, the TC/D method and PLS path Model, this paper in-
vestigates the effects of reforming the individual income tax threshold on the tax capability
according to the data of Chinese residents’ income from 2005 to 2012. The estimation results
show that, along with growth of residents’ average income, the income distribution forms
heavy-tailed and its standard deviation tend to be a week inverted U-shape. The two runs of
reforming individual income taxthreshold in 2006 and 2008 do not change the tax capacity
growth, but give an impact to tax collection behavior of the Tax Department. The fluctuation
of Tax Effort Index shows a strong relationship between reforming of the tax system and ex-
pected behaviors of taxpayers. The adjustment of individual income taxthreshold in 2011 has
great influence over the scale of the tax capability. The PLS path model shows that, the tax
capability is most affected by the residents’ income and secondarily by the individual income
tax threshold.

Key Words: Individual Income Tax Threshold; Tax Capability; Income Distribution;
Tax Effort Index
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