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China’s Value-added Export and Its Determinants

under Global Value Chain
Wei Rui  Zhang Wencheng Zhang Shaojun

(School of Economics, Xiamen University)

Abstract: Under the background of Global Value Chain, a country’s ability to export
domestic value added reflects its international division status. Based on Multi-Region Input-
Output tables from World Input-Output Database. we analyse China’s value-added export
and use Structural Decomposition Analysis to decompose 1995~ 2009 value-added export of
China. The results reveal that: during the research period there is a huge increase for China’s
value-added export, from 142.5 billion to 1039. 6 billion. Value-added export is becoming
more and more important for China’s GDP. The change of the source structure of foreign final
demand, the strengthening of the forward international industry linkage, the foreign final demand
expansion are three main factors to increase China’s value-added export, contributing 278. 81%
262.02% and 122. 28% to the change of China's value-added export respectively. The decrease of
valuc-added cocfficient in China goes against the increcase of China’s valuc-added cxport, while the
effect of the composition of final demand is indistinctive. Therefore, in the instance of
China’s high participation of Global Value Chain but low domestic value added creation, in
order to improve China’s international division status, we should increase China’s value-add-
ed export by speeding up the opening up progress of producer services and encouraging pro-
ducer services export.
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