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What Factors Affect the Technological
Content of Chinese Export Products?

Abstract: This paper utilizes domestic value-added ol Chinese industries calcu-
lated by Koopman ct al.  (2012) to reveal the dynamic process of various industrics’
domestic technological content. Also, we process the data from Chinese Industry
Firms Database and Chinese Custom Statistic Database to analyze influencing fac-
tors for the change ol domestic value-added. Empirical result shows that an
industry’s level of technology upgrading is positively related with its employee’s ed-
ucational level and the ratio of foreign invested firms. High-tech industries’ ratio of
domestic value-added has grown faster than other industries. The ratio of processing
trade has little influence on the change ol domestic value-added. We argue that accu-
mulation of human capital and establishment of domestic R&D institutions are vital
for Chinese export’s technology upgrading.
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