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The Effects and Differences of Monetary Tightening on
Large, Medium and Small Enterprises

Abstract: Is it normal for the funds chain collapse and bankruptcy of small and
medium-sized enterprises during the monetary tightening period? Using industrial
enterprises data from national bureau of statistics of China, this article explores the
effects and their discrepancies of monetary tightening on different scale enterprises
in China. We find that monetary policy is basically overall effective, however, it is
bias which has different impacts on large, medium and small enterprises respective-
ly. Monetary tightening has little influence on large enterprises, while [ierce shocks
for small and medium enterprises, particularly most serious for medium firms. Not
only is medium enterprises’ external financing reduced, but also their sales, inven-
tory, and profit are significantly decline. These are deviate from the monetary poli-
cy real targets, and deteriorating the ongoing imbalanced survival envirornment of
large, medium and small enterprises.

Key words: Large, Medium and Small Enterprises; Monetary Tightening
Effects; Differences
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